
Paramount Corporation Berhad

Interim Financial Report for the quarter ended 31 March 2003.
The figures have not been audited.
NOTES TO THE INTERIM FINANCIAL REPORT
PART A – EXPLANATORY NOTES PURSUANT TO MASB 26
A1.
Basis of preparation


The condensed financial statements for the 1st financial quarter ended 31 March 2003 are unaudited and have been prepared in accordance with the requirements of MASB 26 : Interim Financial Reporting  and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange.  


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the adoption of new applicable MASB 25 : Income Taxes, which became effective from 1 January 2003.

The adoption of MASB 25 does not have material effect on the financial results of the Group for the financial quarter ended 31 March 2003. 
A2.
Audit report qualification

The audit report for the financial year ended 31 December 2002 was not subject to any qualification.

A3.

Seasonal or cyclical factors


During the financial quarter ended 31 March 2003, the operations of the Group were not materially affected by any factor of a seasonal or cyclical nature.  

A4.
Exceptional or unusual items


There were no items of an exceptional or unusual nature that have affected the assets, liabilities, equity, net income or cash flows of the Group during the financial quarter ended 31 March 2003.
A5.
Changes in estimates of amount reported previously


There were no significant changes in estimates in prior periods that have materially affected the results of this quarter.
A6.
Debts and equity securities


The details of the movement in the paid up share capital of the company were as follows:



Ordinary shares of RM1.00 each


No.
RM

Balance as at 31 December 2002
101,300,949
101,300,949
Issued pursuant to the Employee Share

Option Scheme (“ESOS”)
 217,000
217,000
Balance as at 31 March 2003
101,517,949
101,517,949

A7.
Dividends paid

No dividend was paid during the 1st financial quarter ended 31 March 2003.

A8.
Segment reporting for the current financial year to date



Profit/(loss)


Revenue
Before tax

Analysis by Activity
2003
2002
2003
2002

RM’000
RM’000
RM’000
RM’000

Property Investment
2,949
2,299
1,188
942
Property development
13,347
14,622
2,193
3,124
Construction
27,692
38,662
1,379
1,772
Education
12,879
11,249
815
1,468
Investment and Others
698
961
(2,553)
854

57,565
67,793
3,022
8,160
Inter-segment elimination
(10,670)
(12,122)
-
-

46,895
55,671
3,022
8,160
A9.
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment and investment properties have been brought forward without amendments from the financial statements for the year ended 31 December 2002.
A10.
Events subsequent to the balance sheet date

There were no material events subsequent to the end of the current quarter except for the following:
(a)
The Company had on 24 January 2003, through its wholly-owned subsidiary, Paramount Property Development Sdn Bhd, entered into a conditional sale and purchase agreement with Syarikat Pembangunan Hartanah Guthrie Sdn Bhd, a wholly-owned subsidiary of Guthrie Property Development Holdings Sdn Bhd, which in turn is a subsidiary of Kumpulan Guthrie Berhad for the acquisition of approximately 524.70336 acres of land in the Mukim of Klang, Shah Alam, Selangor Darul Ehsan for a total cash consideration of RM169,134,979.88.


The Foreign Investment Committee and shareholders have approved the proposed acquisition on 27 March 2003 and 27 May 2003 respectively.

(b)
Subsequent to the financial quarter ended 31 March 2003, the Company increased its issue and paid-up capital from RM101,517,949 to RM101,530,949 via the issuance of 13,000 new ordinary shares of RM1.00 each pursuant to the exercise of the ESOS.
A11.
Changes in composition of the Group

There was no significant change in the composition of the Group for the financial quarter ended 31 March 2003.

A12.
Changes in contingent liabilities


The changes in contingent liabilities since the last annual balance sheet date made up to 31 March 2003,


As at
Addition/
As at


31.12.02
(Deletion)
31.03.03

RM’000
RM’000
RM’000

Corporate guarantees extended to financial
44,750
176,851
221,601
Institutions in support of banking and other credit 

facilities granted to subsidiary companies

Performance guarantees extended to developers
4,022
0
4,022
for contracts awarded to a wholly owned

subsidiary company


48,772
176,851
225,623
There is no financial impact on the Company arising from the financial assistance granted to subsidiary companies unless of a non payment and non performance by the subsidiary companies. 

13.
Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2003 is as follows:


RM’000


Property, plant and equipment


Approved and contracted for
162,447

Approved but not contracted for
10,247

Leasing commitments


Due within 12 months
387

Due after 12 months
7

173,088
A14.
Capital expenditure


The major additions and disposals to the property, plant and equipment during the financial quarter ended 31 March 2003 were as follows:


Current Year
Current Year


Quarter
To date


RM’000
RM’000


Property, plant and equipment

Additions
10,220
10,220

Disposals
(2)
(2)
A15.
Related party transactions




Group




3 months ended




31 March 2003



RM’000


Purchase of computers and peripherals from ECS K U


Sdn Bhd and its subsidiaries, a group of Companies in


Which Mr. Teo Chiang Quan, a director of the Company,


has substantial interests

303

Consultancy fees charged by Tarrenz, Inc, a wholly owned


corporation of Dr. Brian Shoy Teng To, a director of the


Company

531

Insurance premium charged by Jerneh Insurance Berhad,


an associated Company

512

Rental charges paid to Damansara Uptown One Sdn Bhd,


a company in which a brother of Mr. Teo Chiang Quan,


has financial interest

166

Security services rendered by Strong Legacy Sdn Bhd, a


company in which a brother of Mr. Teo Chiang Quan and


Dato’ Md. Taib bin Abdul Hamid, also a director of the


Company, has financial interest

53

The directors are of the opinion that all the transactions above have been entered into the normal course of business and have been established on terms and conditions that are not materially different from those obtainable in transactions with unrelated parties.

NOTES TO THE INTERIM FINANCIAL REPORT
PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF KLSE
B1.
Review of Performance 

Revenue for the current quarter decreased by 15.76% to RM46.89 million as compared to RM55.67 million of the preceding year corresponding quarter due mainly to lower progressive billings from the property development and construction divisions.


Profit before tax for the current quarter decreased significantly by 62.97% to RM3.02 million as compared to RM8.16 million of the preceding year corresponding quarter due mainly to lower contribution from the property development, construction and education divisions.  In addition, share of loss from an associated company also contributed to the adverse performance of the Group for the financial quarter ended 31 March 2003.
B2.
Variation of results against preceding quarter

The Profit before tax for the current quarter was marginally lower at RM3.02 million compared to RM4.57 million for the preceding quarter due mainly to share of net loss of RM654,000 from associated companies as compared to share of net profit of RM563,000 for the preceding quarter.
B3.
Prospects for 2003

The current year will see the Group operating under difficult conditions.  As such, the Board of Directors expects the Group’s results for 2003 to be lower than that of the financial year ended 2002.
B4.
Profit forecast


There were no forecast profits or profit guarantees made or issued.
B5.
Tax expense
The taxation charge included the following:



Current Year
Current Year


Quarter
To date


RM’000
RM’000

Current year provision
1,532
1,532
Deferred tax
0
0
In respect of prior year
0
0
Associated company
227
227

1,759
1,759
The effective tax rate for the periods presented above was higher than the statutory income tax rate in Malaysia due to losses of certain subsidiaries that are not available for set off against taxable profits of other subsidiaries and certain expenses which are not deductible for tax purposes.


B6.
Profit/(losses) on sales of unquoted investments and/or properties

There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current financial quarter.
B7.
Quoted Investments
(1)
There were no purchases and disposals of quoted securities by the group for the current financial quarter.
(2)
Investments in quoted securities as at 31 March 2003


Cost
Book Value
Market Value



RM’000
RM’000
RM’000

Total quoted investments
21
19
19
B8.
Status of corporate proposal announced

The Company had on 24 January 2003, through its wholly-owned subsidiary, Paramount Property Development Sdn Bhd (“PPD”), entered into a conditional sale and purchase agreement with Syarikat Pembangunan Hartanah Guthrie Sdn Bhd, a wholly-owned subsidiary of Guthrie Property Development Holdings Sdn Bhd, which in turn is a subsidiary of Kumpulan Guthrie Berhad for the acquisition of approximately 524.70336 acres of land in the Mukim of Klang, Shah Alam, Selangor Darul Ehsan for a total cash consideration of RM169,134,979.88.

The Foreign Investment Committee and shareholders have approved the proposed acquisition on 27 March 2003 and 27 May 2003 respectively.
B9.
Borrowings and debt securities

The group's borrowings and debts securities as at 31 March 2003 were as follows:-



RM’000


Short-Term borrowings


Secured

Bankers’ acceptance

1,921

Revolving credit

5,000

Unsecured


Bank overdrafts

1,577
Current portion of long term loan

1,250


9,748

Long term borrowings


Secured

Term loans

25,296

The borrowings are all denominated in Ringgit Malaysia.

B10.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at 20 May 2003.

B11.
Changes in material litigation


As disclosed during the previous quarter ended 31 December 2002, a subsidiary company Berkeley Sdn Bhd (“BSB), had appealed against the decision of the High Court dismissing the company’s claim against Consolidated Plantations Bhd (“CPB”), inter alia, for RM34,152,136.00 arising from CPB’s breach of a contract dated 5 September 1973 with respect to the purchase from CPB of a portion of land held under Lot 11811 (Lot 3903) Grant 23893, Mukim Bukit Raja, Kelang, Selangor.

BSB’s claim and appeal will not have any adverse material effect on the financial position of the Group.

B12.
Dividends


The Board does not recommend the payment of any dividend for the current financial quarter ended 31 March 2003.
B13.
Earnings per share

(1)
Basic earnings per share


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1,226,900 and the weighted average number of ordinary shares outstanding during the quarter of 101,484,782.

Weighted average number of ordinary shares




Issued ordinary shares at beginning of the period

101,300,949
Issued under Employee Share Option Scheme

183,833
Weighted average number of ordinary shares

101,484,782
(2)
Diluted earnings per share


The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1,242,447 and the weighted average number of ordinary shares outstanding during the quarter of 103,586,782 calculated as follows:


Net profit attributable to ordinary shareholders (diluted)

Net profit attributable to ordinary shareholders

1,226,900
After tax effect of notional interest savings

15,547
Net profit attributable to ordinary shareholders (diluted)

1,242,447

Weighted average number of ordinary shares (diluted)


Weighted average number of ordinary shares

101,484,782

Issued under Employee Share Option Scheme

2,102,000
Weighted average number of ordinary shares (diluted)

103,586,782
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